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Accumulating Wealth
Accumulating wealth is a key part of a financial plan to allow you to achieve your goals 
throughout your life. Please enjoy the articles below and call your Adviser if you would like 
to discuss further. 
 
Interest rates have been front and centre for the past month, at home and away. The US 
Federal Reserve kept rates on hold but left the door open for a long-anticipated rate rise 
in December. The market read this as a vote of confidence in the US economy and global 
shares rallied. Elsewhere, the pressure on rates is down. The European Central Bank 
signalled its willingness to ramp up its quantitative easing program and possibly deploy a 
negative interest rate policy by the end of the year. Meanwhile, the People’s Bank of China 
cut rates for the sixth time since last November.  
 
In Australia, the big four banks raised variable mortgage rates by an average of 17.5 basis 
points in response to higher capital costs, taking some of the heat out of the housing 
market. This, and a lower-than-expected inflation reading for the September quarter, has 
led to speculation that the Reserve Bank could cut rates by the end of the year to boost 
economic activity. Speculation about an imminent rate cut sent the Australian dollar back 
below US71c.
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