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June 2016
May & June have been big months on the local economic front, beginning with the pre-
election federal budget on May 3 and a surprise rate cut the same day.  
 
The Australian dollar fell from above US77c before the rate cut, despite depreciating 35 per 
cent against the greenback over the past five years, economists are predicting further falls. 
The ANZ Bank is forecasting the dollar will fall to US50c next year, due to rising debt, falling 
exports and the possible loss of Australia’s AAA credit rating. The market is now expecting 
two further rate cuts in the current cycle.  
 
 The local sharemarket hit a nine-month high after solid local earnings reports and lifting 
sentiment. The Australian Bureau of Statistics quarterly capital expenditure survey showed 
the economy is rebalancing away from the mining boom to other sectors.  
 
In May FM Financial undertook a Client survey - sent to a sample of our clients - we 
received a 31% response rate and want to say THANK YOU to everyone who participated. 
We learnt that overall our clients are very happy with FM Financial - and that certainly makes 
us happy. One area of positive feedback was our communication and we are also working 
on creating a webpage on fmfinancial.com.au for those that want more detailed information 
about topics. Stay Tuned!  
 
You also told us 70% of you would refer family & friends to FM - We would be thrilled to 
help your loved ones, so please let us know who we can help and we can contact them for 
an introductory discussion. 
 
 We will share some results with you over the coming months and hope to continue to 
improve the service and advice we offer all our clients.  
 
As always, please contact FM with any questions you have about your financial plan and 
goals for the future.
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