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Autumn 2016
April is traditionally a quiet month for local markets as investors mark time ahead of the May 
budget which has been brought forward a week this year to May 3. March, however, was 
anything but quiet. 
 
On the global front, all eyes were on the US Federal Reserve’s monthly meeting to gauge 
the direction of US interest rates. Fed chairwoman, Janet Yellen sounded a renewed note of 
caution and primed the market for just two rate rises this year, rather than the four hinted at 
in December 2015. The US dollar fell as a result, pushing the Australian dollar above 76 US 
cents, well above its January low of US69c. Pressure on the US dollar also put an end to 
the rally in commodities, including the oil price. 
 
In Australia, business and consumers remain positive. The NAB business confidence index 
and business conditions index both rose in February. The ANZ/Roy Morgan consumer 
confidence rating eased in March, falling by 1.5 points to 114.5 points in the final week. 
Even so, consumer confidence is 2 per cent higher than a year ago thanks to low inflation, 
stable interest rates, some of the lowest petrol prices in over a decade and a fall in 
unemployment from 6 per cent to 5.8 per cent in February. 
As always your FM Adviser and the wider FM team are here to help you with any questions 
or queries you may have.
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